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Atlantic basin $/t
next 90 days Price ±

US Gulf coast

fob New Orleans 11,300 Btu 3% 57.50 0.00

Colombia (fob Puerto Bolivar) 6,000 kcal <1% 79.00 0.00

Mid-sulfur discount $/lb/mmBtu* 0.17 0.00

High-sulfur discount $/lb/mmBtu* 0.12 -0.01

US east coast

fob Hampton Roads 11,300 Btu <1% 76.07-80.41 0.00

*The mid-sulfur spread is the discount for 3% typical sulfur coal fob New Orleans 

to coal with less than 1pc sulfur. The high-sulfur spread is between petroleum coke 

with 4.5% and 6.5% sulfur.

otC prices $/st

Price ±

CSX <1% sulfur rail 12,000 Aug 54.25 0.65

Sep 53.00 0.45

4Q17 53.00 0.30

1Q18 53.10 0.00

2Q18 53.25 0.00

2018 53.30 0.00

2019 53.45 0.00

2020 54.00 0.00

CSX <1% sulfur rail 12,500 Aug 56.95 0.65

Sep 55.70 0.45

4Q17 55.70 0.30

1Q18 55.70 0.00

2Q18 55.85 0.00

2018 55.90 0.00

2019 56.05 0.00

2020 56.60 0.00

IL basin 3.15% sulfur 11,500 Aug 33.75 0.00

Sep 33.75 0.00

4Q17 33.75 0.00

1Q18 34.00 0.00

2Q18 34.25 0.00

2018 34.25 0.00

2019 35.50 0.00

2020 36.75 0.00

PRB 8,800 rail Aug 11.30 0.00

Sep 11.30 0.00

4Q17 11.35 0.05

1Q18 11.35 0.00

2Q18 11.40 0.00

2018 11.45 0.00

2019 11.85 0.00

2020 12.25 0.00

ForwArd mArket Assessments

PRB mostly flat, CSX up in burst of deals
Proposed merger to group 8 coal plants
House panels back DOE, EPA spending cuts
Colorado governor sets GHG targets

LAtest news

House proposes defunding sage grouse land plans
Members of the US House of Representatives are moving for-
ward with plans to roll back land restrictions associated with 
protecting sage grouse as part of funding cuts for the Interior 
Department.

The Republican-led House Appropriations subcommittee 
on Interior, Environment and Related Agencies yesterday ap-
proved a $7.5bn funding package for the agency that would 
block funding for the Bureau of Land Management's (BLM) 
proposal to remove 10mn acres of federal land from mining 
activities in order to protect sage grouse habitat. 

Federal action on sage grouse protections have drawn con-
cern from both mining groups concerned about losing access 
to land in the western US and environmental groups that want 
the bird to be listed as an endangered species. US Interior 
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Argus daily spark spreads $/MWh
 Timing Gas Coal, peak Coal, off-peak

10,000 10,000

Indiana Daily 7.65 4.56 -3.83

 Aug 13.40 10.28 -1.72

 Winter 11.73 15.87 6.27

PJM Daily 15.85 5.24 -5.58

 Aug 17.34 7.68 -3.47

 Winter 10.93 11.06 2.51

New England Daily 8.49 -6.27 -14.04

 Aug 16.01 3.10 -9.25

 Winter 7.41 10.56 1.51

New York A Daily 21.64 10.45 -8.40

 Aug 22.46 12.72 -8.93

 Winter 12.49 3.66 -9.34

Southern Co. Daily 7.27 0.33 -9.40

N. Illinois Daily 10.19 11.18 -0.27

 Aug 12.30 13.36 0.96

 Winter 8.29 11.21 1.91

Palo Verde Daily 11.69 8.40 -2.38

 Aug 18.82 13.30 0.10

Q4 5.05 1.46 -1.09

Mid-Columbia Daily 5.47 0.16 -6.10

Aug 10.66 8.68 -1.67

Q4 3.52 2.85 -1.15

secretary Ryan Zinke ordered a review last month of plans the 
BLM put in place in 2015 to protect sage grouse in 10 states. 

These plans would impose "potentially severe" economic 
repercussions but have "few measurable benefits," the National 
Mining Association said. It applauded the House subcommit-
tee's effort to block plan funding.

The appropriations bill still provides $68.9mn for general 
sage grouse conservation, equivalent to fiscal 2017 funding 
levels. The White House proposed cutting sage grouse conser-
vation in fiscal 2017 by $11.5mn. 

The House bill in general has less drastic cuts for Interior 
spending than the Trump administration proposed in May, but 
would still cut agency funding by $528mn compared with fiscal 
2017 levels. 

The bill would cut funding for the Bureau of Land Manage-
ment (BLM) by $46mn from fiscal year 2017, to $1.2bn. And it 
would reduce the budget for the Office of Surface Mining Rec-
lamation and Enforcement (OSMRE) by $40mn to $213mn. But 
it would still include $75mn in grants to states for abandoned 
mine land reclamation and economic development.

Trump's budget plan sought to lower BLM funding by nearly 
13pc, to 1.1bn and cut OSMRE's budget by 49pc to $129mn. 

MArkeT suMMAry

PRB mostly flat, CSX up in burst of deals
A flurry of over-the-counter (OTC) deals left Powder River 
basin (PRB) coal prices mostly flat today, while near-term Ap-
palachian specifications surged to multi-month highs.

Argus confirmed 206,000 short tons (186,883 metric 
tonnes) of OTC trades, almost 60pc of which were for August 
delivery of PRB 8,800 Btu/lb coal. 

One CSX deal was recorded, valuing August at $56.95/st 
for the 12,500 Btu/lb specification. This brought the prompt 
month price up by 65¢ to the highest level since 16 Febru-
ary. The fourth quarter price rose by 30¢ to $55.70/st, also 
approaching a five-month high. The rest of the CSX price curve 
held steady.

Five deals for August delivery of PRB coal changed hands 
at $11.30/st. This is in line with yesterday’s assessment, which 
was left unchanged.

A fourth quarter PRB deal was confirmed at $11.35/st. The 
prompt quarter price rose by 5¢ to match this.

Lower-heat PRB tends to trade infrequently in OTC mar-
kets. But today 8,400 Btu/lb coal from Buckskin mine in Wyo-

ming moved at $8.70/st for August and September delivery.
The rest of the PRB price curve was flat.
Some utilities are burning down their stockpiles because 

of hot summer weather and stronger gas prices and are in 
need of fresh PRB deliveries. The day-ahead index for natural 
gas delivered to the Tennessee Gas Pipeline (TGP) zone 4 has 
averaged $2.358/mmBtu so far this week, up 14.3pc from last 
week. Katy hub prices have been steadier but have forestalled 
further decline.

News

Proposed merger to group 8 coal plants 
Great Plains Energy and Westar Energy are making a new 
attempt to merge, potentially creating the largest coal-fired 
power utility in Kansas and Missouri. 

The utilities on 11 July put forward a revised plan to 
combine businesses that they hope will address regulators' 
concerns. The companies would hold eight coal plants with 
7,377MW capacity, or roughly 39pc of total coal power in Kan-
sas and Missouri. 

The use of coal-fired generation will decline in coming 
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Deals done

Date Spec Term Monthly volume Total st Price $

13 Jul CSX 12,500 Btu August 2017 1 trn 11,000 $56.95

13 Jul 8800 August 2017 1 trn 15,000 $11.30

13 Jul 8800 August 2017 1 trn 15,000 $11.30

13 Jul 8800 August 2017 1 trn 15,000 $11.30

13 Jul 8800 August 2017 5 trns 75,000 $11.30

13 Jul 8800 4Q 2017 1 trn 45,000 $11.35

13 Jul 8,400 Buckskin Aug-Sep 2017 1 trn 30,000 $8.70

By the numbers
 Last ± ±%

Nymex natural gas ($/mmBtu) 2.96 -0.03 -1.00
Argus Indiana hub power ($/MWh) 35.65 -0.35 -0.97
Argus fuel oil 1% New York (bl) 45.85 0.95 2.12
Nymex WTI crude (bl) 46.08 0.59 1.30
Aus$ vs. US$ 0.77 0.00 0.00
Can$ vs. US$ 0.79 0.01 1.28
euro vs. US$ 1.14 0.00 0.00

years. Great Plains, which owns Kansas City Power & Light, 
plans to retire the 564MW Montrose and 524MW Sibley power 
plants by the end of 2018. But the combined utility would still 
retain more coal power than Missouri-based Union Electric, 
which has 5,653MW of coal capacity.

The utilities' lead in coal capacity could narrow further 
if the merger increases generating efficiencies, said Michael 
Mizell, a former vice president at power generator and distrib-
utor AES who is joining the law firm Ice Miller as a consultant. 

"I am sure they will look to close plants that are least cost-
effective, and if natural gas prices stay where they are, that is 
going to be coal generation," Mizell said.  

In addition to the Montrose and Sibley plants, Great Plains 
owns the 1,500MW La Cygne, 565MW Hawthorn and 1,575MW 
Iatan coal stations. And Westar owns the 2,160MW Jeffery, 
530MW Lawrence and 232MW Tecumseh plants. 

The new unnamed company will decide what to do with 
its power generation fuel-source mix after the deal is closed, 
which is expected in the first half of next year, Great Plains 
said. 

The proposal is the second attempt by the utilities to 

merge assets. On 20 April, the Kansas Corporation Commission 
rejected the original proposal, in which Great Plains offered to 
buy Westar, arguing that the $12.2bn price tag was too high. 

Mizell said the new proposal, a share-for-share equity swap, 
would likely pass, as it has met more of the commission’s con-
cerns, including job retention in Kansas.
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AnnounceMenT

Argus successfully completes annual Iosco 
assurance review
Argus has completed the fifth external assurance review of 
its price benchmarks covering crude, products, biofuels, 
thermal coal, coking coal, natural gas, biomass, fertilizers 
and petrochemicals benchmarks. The review was carried out 
by professional services firm PwC. Annual independent, ex-
ternal reviews of oil benchmarks are required by internation-
al regulatory group Iosco’s Principles for Oil Price Reporting 
Agencies, and Iosco encourages extension of the reviews to 
non-oil benchmarks. For more information and to download 
the review visit our website:
http://www.argusmedia.com/About-Argus/How-We-Work
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Panamax freight rates to Rotterdam $/stHouse panels back DOE, EPA spending cuts
Two US House of Representatives spending panels have ad-
vanced legislation that would result in significant funding cuts 
for federal environmental and renewable energy programs.

The Appropriations Committee by voice vote yesterday 
approved a fiscal year 2018 bill for the Department of Energy 
that would slash funding for the agency’s energy efficiency 
and renewable energy programs by $986mn to $1.1bn. Sepa-
rately, the Interior, Environment, and Related Agencies Sub-
committee approved a bill that would allocate $7.5bn for the 
US Environmental Protection Agency in 2018, which would be 
EPA's lowest funding level in 10 years. 

The bill, which has not yet been voted on by the full Ap-
propriations Committee, would keep flat at about $228mn 
funding for grants to help state regulators implement Clean Air 
Act programs.

While neither bill would cut the agencies' budgets by as 
much as President Donald Trump had sought, the spending 
levels would still represent significant reductions from recent 
years. The White House requested an additional $470mn to 
be cut in the DOE renewable energy programs and $60mn cut 
from the EPA grant program. Overall, Trump sought a $2.4bn 
reduction in EPA’s budget.

Committee leaders say their cuts are warranted given the 
changing priorities under the new administration and the sig-
nificant support renewable energy has received in past years.

“This legislation will make important investments in our 
energy development and water infrastructure to keep our 
economy growing and to continue the country’s lead in essen-
tial energy technology and innovation,” committee chairman 
Rodney Frelinghuysen (R-New Jersey) said of the energy bill.

But Democrats and environmental groups say the legisla-

tion would make “damaging cuts” to US clean energy and 
environmental programs.

The House bills, particularly for DOE, are unlikely to make 
it through Congress intact. Many of the programs targeted 
enjoy broad support in the Senate, which has pushed back 
against past attempts to make similar reductions. Just before 
Trump issued his budget plan, a group of Senate Republicans 
urged him to maintain funding for "critical" research programs 
at DOE, noting Congress had just approved increased fund-
ing for the Energy Efficiency and Renewable Office in its 2017 
spending bill. The Senate Appropriations Committee has not 
yet unveiled its versions of the spending bills.

Colorado governor sets GHG targets
Colorado is setting new greenhouse gas emissions targets as it 
joins a coalition of states that support the Paris climate agree-
ment.
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Governor John Hickenlooper (D) signed an executive order 
on 11 July setting the emissions goals while also announcing 
Colorado will be the 13th state to join the US Climate Alliance, 
a group formed by California, New York and Washington in the 
wake of President Donald’s Trump’s decision to exit the Paris 
agreement.

“The vast majority of our residents, and indeed the 
country, expect us to help lead the way toward a clean and 
affordable energy future. In this process, we no doubt can 
address climate change while keeping a priority on household 
budgets,” Hickenlooper said.

The governor’s order calls for reducing the state's GHG 
emissions by 26pc from 2005 levels by 2025, in line with the 
US pledge of 26-26pc by 2025 set by former president Barack 
Obama. 

The order also calls for the state's electric sector to reduce 
its CO2 emissions by 25pc from 2012 levels by 2025 and 35pc by 
2030. Hickenlooper also directed state regulators to create a 
plan for electric vehicles by the beginning of next year. 

GHG reductions from the electric sector will partially be 
accomplished by Colorado's continued expansion of renewable 
energy technologies. The state's main utility, Xcel Energy, said 
it is well on the way to making significant emissions reductions 

as a result of its investments in wind and solar. "We appreciate 
governor Hickenlooper’s leadership and we plan to work with 
our stakeholders to advance plans that achieve his goals," the 
company said.

But Republican lawmakers criticized Hickenlooper for 
his "surprise decision to circumvent state law" by issuing the 
order. They said the order amounts to an attempt to increase 
the state's renewable energy mandate without legislative ap-
proval and predicted it would be challenged in court.

“The governor would be ill-advised to attempt to ram 
that change through the Public Utilities Commission without 
General Assembly approval," Senate Energy and Environment 
Committee chairman Ray Scott (R) said.

The state ranks 10th in the country for wind power, with 
about 3GW installed, according to the American Wind Energy 
Association. It ranks 11th in the country for solar, with a little 
less than 1GW installed, according to the Solar Energy Indus-
tries Association.

Environmental groups praised Hickenlooper’s action. “We 
look forward to working with the governor, state policy makers 
and stakeholders across Colorado to achieve these vital pollu-
tion reductions,” Environmental Defense Fund senior director 
of regulatory strategy Pam Kiely said.
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